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International Murabaha system and its jurisprudence
issues
(Bank of Nizwa model)
Ahmad bin Muzaffar bin Abdullah al-Rawawi
Department of Jurisprudence — International Islamic
University of Malaysia IIlUM
International Islamic Institute of Banking and Finance
liBF
Email: ahmed92756104@gmail.com
Abstract:
This research addresses the jurisprudence issues

associated with international banking and highlights the most
important basis for it, namely documentary accreditation. It
also highlights the divine conditions (force majeure and
emergency conditions) that prevent the completion of the
international Murabaha contract. The article provides a vivid
model for one of the Islamic banks operating in the
Sultanate of Oman, a Nizwa Bank.

The research includes an introduction, two sections, and a
conclusion.

The introduction addresses the importance of research and
reasons for its choice, its objectives, previous studies, the
research curriculum, and its plan. The first section includes
documentary accreditation in terms of its definition, types
and relationships arising therefrom. The second one
includes the content of the jurisprudence issues experienced
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by international Murabaha in the presence of documentary
accreditation and the coronavirus crisis.

The conclusion includes the most important findings: that
relationships arising from documentary accreditation must be
legitimately controlled because its legal adaptation is not in
some respects compatible with Islamic law. The commodity
in Islamic law is important in the validity of Murabaha, and it
does not only examine documents and verify the validity of
the information agreed in the documentary accreditation,
while disregarding the specifications of the exported
commodity, and coronavirus pandemic .

Keywords: External Murabaha, Documentary Accreditation,
Force Majeure, Emergency Conditions, Nizwa Bank.
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