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The regulatory framework for debtor bankruptcy in the
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A comparative analytical study of the Saudi bankruptcy
system
Ibrahim bin Salem Al-Hubaishi
Bandar Khaled Al Thebyani
Laws Department, College of Laws and Judicial Studies,
Islamic University ¢« Kingdom of Saudi Arabia

E-mail: Ibrahim—Hubaishi@yahoo.com

Abstract

The study dealt with a statement and explanation of the main
principles of the Saudi bankruptcy law issued by Royal
Decree No. M/50, dated 5/28/1439 AH. The research
adopted the descriptive approach and the inductive-analytical
approach, while following the method of comparison through
the new Arab laws, including the Law of Restructuring,
Protective Composition and Egyptian Bankruptcy issued for
the year 2018. The research divided into two chapters, the
first deals with the concept of bankruptcy, its origin, and
development in Saudi Law. The second, it deals with the
bankruptcy committee, creditors and bankruptcy trustees.
The most significant findings were the distinction of the
Saudi bankruptcy law by not requiring the character of the
merchant for the validity of its provisions, but was concerned
because of the debt, which is that the debt relates to a
commercial business. And work according to a new
philosophy based on the idea (save the economic project and
dismissal from stumbling), considering that prevention is
better than cure. Thus, the main objective became an attempt
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to balance between protecting creditors and the survival of

the economic project and avoiding its liquidation, and for this

the idea of preventive settlement and financial and

administrative reorganization appeared, as means to reduce

the harmful effects of the debtor.

Keywords: bankruptcy ¢ insolvency ¢ default ¢ bankruptcy ¢
bankruptcy record ¢« bankruptcy committee.
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